Proprietary trading Ethical, unless carried out using specifically unethical practices (e.g. market abuse) or creating excessive risk.
Short-selling Although short-selling has been the subject of significant concern, it is not normally unethical absent any other specific abuse (e.g. insider dealing, market abuse).
Market abuse
Market abuse, such as manipulating stocks, for example by disseminating false rumours, is unethical. However, being able to influence stock prices may be the result of a strong market position, which is not in itself unethical.
Insider dealing Ambiguous ethically, but in practice normally unethical, specifically as regards abuse of privileged information (although insider dealing is not always unethical per se).
Unauthorised trading
Unauthorised trading is unethical. Management giving only informal approval to trade is also unethical.
Mis-selling securities/issuing overvalued securities Unethical -relies on deliberately misleading, tantamount to lying.
Trading in off-market products
Ethical -in the same way that buying other non-traded financial instruments, such as insurance policies, is ethical. However, similar standards of care and ethics should be adopted as for on-market trading. Speculation Short-term trading is not in itself unethical, nor is trading in only minority positions. Where there is an attempt to cause unwarranted economic harm, then it is highly unethical. An alternative definition of speculation, akin to gambling, which
